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SUBJECT: TAPLINE APPROACH TO TRANSIT GOVERNMENTS 

REF: STATE 58984 (JIDDA 1876) AND 59I2I 

SUMMARY: TAPLINE TODAY INPORMED GOL IT MUST REACH 
PINAL DECISION ON TAPLINE'S FUTURE WITHIN THREE 
MONTHS AND OFPERED NEGOTIATE WITH ALL GOVERNMENTS 
CONCERNED. PROMISED CONTINUE DELIVERIES (PROM 
STOCKS) TO MEDRECO POR THREE MONTHS IN EXPECTATION 
OP AGREEMENT ON PAYMENT OP AT LEAST $12.55 PER 
BARREL. TAPLINE ACTED WITHOUT CONSULTING 
EMBASSY BUT LATER VOLUNTEERED COPY OF LETTER TO 
EMBASSY AND AGREED STAY IN TOUCH. END SUMMARY. 

1. DAVID DODGE, TAPLINE BEIRUT, AND MAJID ELASSS, 
TAPLINE VP POR GOVT RELATIONS BASED DHAHRAN, TODAY 
PRESENTED TAPLINE LETTER TO GOL PRIMIN DATED 
MARCH 17 TO GOL OILMIN ABU SHARAP STATING THAT 
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CLOSURE OF TAPLINE WITHIN THREE MONTHS AND STATING 
THAT TAPLINE "PREPARED BEGIN NEGOTIATIONS PROMPTLY 
WITH ALL GOVERNMENTS INVOLVED" TO EIND SOLUTION 
ENABLING TAPLINE CONTINUE OPERATIONS. DURING 
THREE MONTHS, TAPLINE WILL CONTINUE CURRENT 
DELIVERIES TO MEDRECO REEINERY IN EXPECTATION OF 
AGREEMENT WITH GOL ON PAYMENT UNDER TERMS OE 
MAY 17, 1952 AGREEMENT AND AT PRICE SUEFICIENT 
TO COVER CURRENT TAPLINE COSTS OF $I2.55/BARREL. 

LETTER ALSO NOTS, INTER ALIA, THAT GOL CRUDE 
DEBT "OVER $100 MILLION'. FULL TEXT VOLUNTEERED 
BY TAPLINE TO EMBASSY, WITH COMMENT THAT SIMILAR 
LETTERS APPROPRIATELY MODIEIED PRESENTED GOVERN- 
MENTS OF JORDAN AND SYRIA TODAY. BEING FOR- 
WARDED BY SEPTEL. 

2. TAPLINE OEFICIALS TOLD EMBOFF THEY SUGGESTED 
TO OILMIN THAT THE TRANSIT GOVERNMENTS APPROACH 
SAG ABOUT PROBLEM (DODGE - PROTECT - SAID JORDANIANS 
SEEING SAG MARCH 23). THEY SAID LETTER NOT INTENDED 
AS ULTIMATUM BUT AS NOTICE THAT TAPLINE UNABLE 
REESOLVE TAPLINE PROBLEM AND MUST CLOSE UNLESS 
GOVERNMENTS CONCERNED DO SOMETHING. 

3. OILMIN'S REACTION DESCRIBED AS "PROPER", 

UNEMOTIONAL AND NON-COMMITTAL. LATTER WILL INFORM 
PRIME MINISTER SOLH AND WEEKLY CABINET MEETING 
MARCH 19 PROBABLY WILL DISCUSS PROBLEM. TAPLINE'S 
ELASS, DESCRIBED AS CHIEF TAPLINE CONTACT MAN 

WITH SAG, PROBABLY WILL RETURN DHAHRAN MARCH 19. 
DODGE SAID GOL REACTION WILL TAKE A FEW DAYS TO 
BECOME CLEAR AND PROMISED KEEP EMBASSY INFORMED 
OF DEVELOPMENTS. HE SAID OILMIN AND TAPLINE 
AGREED KEEP LETTER SECRET, ALTHOUGH IN USUAL 
COURSE OF EVENTS IT CAN BE EXPECTED TO BE LEAKED, 
POSSIBLY IN DISTORTED FOR. 

4. COMMENT IN BRIEF DISCUSSION WITH EMBOFF, TAPLINE 
OFEICIALS APPEARED TO BELIEVE THEY HAD SUCCESS- 
FULLY TRANSFERRED PROBLEM TO GOL WITHOUT PROVOKING 
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VIOLENT REACTION. THIS REMAINS TO BE SEEN. 

GODLEY 
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